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Review of Profit / Group & AIFUL)

Consolidated)
U 06/6 07/3 07/6 2008/3 £

(yoy*) (yoy*) (yoy*) (yoy*)
( )| Operating Revenue (\ Million) 135,697 0.8 499,031 -9.2 109,908 -19.0 409,858 -17.9
( )| Operating Expenses (\ Million) 110,010 10.8 662,832 56.2 98,161 -10.8 379,861 -42.7
( )| Operating Income (\ Million) 25,687 =274 -163,801 - 11,746 -54.3 29,997 -
( )| Ordinary Income (\ Million) 25,938 -28.0 -163,092 - 11,974 -53.8 30,000 -
( )| Net income (\ Mitlion) 14,612 -27.7 -411,250 - 7,244 -50.4 32,049 -
( )| Total Assets (\ Million) 2,699,448 31 2,214,559 -20.7 2,080,246 -229 1,904,053 -14.0
( )| Net Assets (\ Million) 691,857 9.1 257,144 -62.3 260,485 -62.3 281,017 9.3
( )| EPS ) 103.18 -21.7 -2,903.85 - 51.16 -50.4 226.30 -
( )| BPS ) 4,834.06 79 1,777.44 -63.1 1,801.34 -62.7 1,943.74 9.4
()| Payout Ratio () - - - - - - 17.7 -
( )| Equity Ratio () 254 12 114 -130 123 -131 145 31
()| ROE () 8.6 -44 -88.1 -98.3 115 2.9 122 100.3
()| ROA () 21 -1.0 -16.4 -189 14 -08 1.6 180

Notes Italic Font = Increase or Decrease

AIFUL)
(Fiscal Year) 06/6 07/3 07/6 2008/3 £

(yoy') (yoy) (yoy') (yoy)
( )| Operating Revenue (\ Million) 82,745 -35 300,755 -12.4 64,586 -219 241,860 -19.6
( )| Operating Expenses (\ Million) 62,892 7.6 407,693 59.3 60,027 -4.6 227478 -44.2
( )| Operating Income (\ Million) 19,852 -27.3 -106,937 - 4559 -77.0 14,381 -
( )| Ordinary Income (\ Million) 21,410 -26.7 -101,225 - 5,958 -72.2 20,000 -
( )| Net Income (\ Million) 12,689 -26.0 -359,399 - 2,355 -814 38,136 -
( )| Total Assets (\ Million) 2,087,860 31 1,660,826 -24.7 1,540,260 -26.2 1,426,527 -14.1
( )| Net Assets (\ Million) 633,768 6.0 255,005 -59.7 253,400 -60.0 284,643 116
()| M of Shares issued (Thousana) 142,035 0.0 142,035 0.0 142,035 0.0 142,035 0.0
( )| EPS ) 89.60 -26.0 -2,537.73 - 16.64 -814 269.28 -
( )| BPS ) 4,475.05 5.9 1,800.60 -59.7 1,789.81 -60.0 2,009.88 116
( )| cash Dividends per Share ) - - 60.00 0.0 - - 40.00 -33.3
( )| Payout Ratio () - - - - - - 149 -
( )| Equity Ratio () 304 09 15.4 -133 165 -139 19.9 45
( )| ROE () 8.0 -36 -81.0 -89.2 3.7 -43 14.1 95.1
()] ROA () 24 -1.0 -18.6 -21.0 0.6 -18 25 211

Notes Italic Font = Increase or Decrease




(Review of Operation / Group Total)

(Managed Asset Basis)
(Operating Results)
7 (Fiscal Year) 06/6 0773 0776 2008/3 £
(yoy%) (yoy%) (yoy%) (yoy%)
( )| Total Receivable Outstanding (\Mitiior) 2,640,239 2.8 2,369,585 -11.6 2,265,132 -14.2 2,016,563 -14.9
Loans Outstanding 2,192,339 3.2 1,985,263 -11.1 1,891,276 -13.7 1,679,019 -154
Unsecured 1,683,375 2.6 1,537,904 -10.0 1,464,097 -13.0 1,283,050 -16.6
Home Equity 340,972 -31 291,716 -18.3 276,535 -18.9 246,979 -15.3
Small Business 167,991 28.2 155,642 -6.4 150,642 -10.3 148,989 -4.3
Credit Card Shopping 113,752 21.8 117,222 159 125,136 10.0 123,743 5.6
Installment Sales Finance 171,598 -13.8 112,517 -38.8 97,312 -43.3 55,872 -50.3
Guarantee 151,736 5.3 141,929 -7.7 138,734 -8.6 144,873 2.1
Other 10,812 5.3 12,652 20.3 12,671 17.2 13,054 3.2
()| Customer Accounts (Thousand) 3,842 0.7 3,547 -9.0 3,412 -11.2 - -
Unsecured 3,642 0.3 3,366 -8.9 3,238 -11.1 - -
Home Equity 100 -0.3 87 -16.5 83 -16.9 - -
Small Business 99 19.9 93 -5.2 90 -8.8 - -
()| PerAccount 570 25 559 -2.3 554 -2.9 - -
Unsecured 462 2.3 456 -1.2 452 -2.2 - -
Home Equity 3,395 -2.8 3,338 =21 3,314 -24 - -
Small Business 1,693 6.9 1,666 -1.2 1,664 -1.7 - -
()| Credit Card Holders (Thousand) 13,381 9.9 14,065 7.4 14,313 7.0 14,617 39
()| Shopping instaliment Accounts (Thousand) 596 -27.3 458 -27.6 400 -32.8 - -
()| New Accounts (Thousand) 81 -46.2 258 -56.7 45 -43.7 166 -35.7
Unsecured 75 -44.6 242 -54.5 43 -42.9 152 -37.1
Home Equity 0 -84.4 1 -93.1 0 -75.3 2 20.3
Small Business 5 -44.3 13 -63.1 2 -50.1 11 -17.8
()| New Issue of Credit Card (Thousand) 613 10.8 2,180 -57 504 -17.8 2,052 -5.9
(Marketing Channel)
/ (Fiscal Year) 06/6 07/3 07/6 2008/3 £
( )| Loan Business Branches 2,717 348 2,307 -415 1,265 -1,452 1,215 -1,092
Staffed Branches 838 -53 364 -509 249 -589 223 -141
Unstaffed Branches 1,879 445 1,943 94 1,016 -863 992 -951
Simple Auto Application Machines 311 267 304 -6 41 =270 40 -264
( )| Unmanned Loan-contracting machines 2,242 73 1,872 =377 1,104 -1,138 - -
(@) ( )| N of Employees (regularly payrol)) (a) 7,068 220 6,477 -198 5,458 -1,610 5,272 -1,205
(b) ( )| N of Employees (temp.) (b) 3,525 302 3,278 -284 2,537 -988 - -
(a)+(b) ()| 7otal @) (B) 10,593 522 9,755 -482 7,995 -2598 - -
(b)/(a+h) ( )| Ratio of N. of Employees (b)/ (a+b) 33.3 13 33.6 -12 317 -15 - -

Notes Italic Font = Increase or Decrease




Revenue and Expenses / Group Total)

(On-Balance) /\ Million
/ (Fiscal Year)]  06/6 07/3 07/6 2008/3 £
(yoyH) (%) (yoy%) (%) (yoy%) (%) (yoy%)
Operating Revenue 135,697 0.8 499,031 100.0 -9.2 109,908 100.0 -19.0 409,858 100.0 -17.9
Interest Income 121,407 0.6 448,662 89.9 -8.7 97,508 88.7 -19.7 362,238 88.4 -19.3
Unsecured 100,046 0.2 374,839 751 -75 82,341 74.9 -17.7 305,176 745 -18.6
Home Equity 13,083 -75 43575 8.7 -22.4 8,884 8.1 -32.1 32,776 8.0 -24.8
Small Business 8,278 234 30,247 6.1 1.1 6,281 5.7 -24.1 24,285 5.9 -19.7
Credit Card Shopping 3,256 39.3 12,754 2.6 13.1 3,540 3.2 8.7 13,944 34 9.3
Installment Sales Finance 3,963 -13.4 12,998 2.6 -26.5 2,083 19 -474 6,563 16 -49.5
Guarantees 2,347 15.8 9,186 1.8 6.0 2,202 2.0 -6.2 9,214 22 0.3
Other Financial Revenue 10 25.0 229 0.0 554.3 72 0.1 620.0 243 0.1 6.1
Other Operating Revenue 4712 -6.6 15,200 31 -26.0 4,499 41 -45 17,653 4.3 16.1
Sales of Investment Securities 298 2239 527 0.1 20.9 260 0.3 -12.7 795 0.2 50.9
Purchased Loans Receivable - - 3,725 0.8 - 1,139 1.0 - 5,944 15 59.6
Bad Debt Recovery 1,285 -44.1 4,022 0.8 -52.9 1,245 11 -31 4,637 11 15.3
Other 3,128 17.9 6,924 14 -40.0 1,854 1.7 -40.7 6,275 15 -94
Operating Expenses 110,010 10.8 662,832 132.8 56.2 98,161 89.3 -10.8 379,861 92.7 -42.7
Financial Expenses 9,203 -3.0 36,615 7.3 -3.0 8,573 7.8 -6.8 33,707 8.2 -7.9
Interest on Borrowings 6,229 -24 24,980 5.0 -0.7 5,901 54 -5.3 23,127 5.6 -74
Interest on SB etc. 2,974 -4.0 11,634 2.3 -7.7 2,671 24 -10.2 10,580 2.6 -9.1
Cost of Sales 72 84.6 2,829 06| 15353 891 0.8 - 4,322 11 52.8
Cost of Investment Securities 72 84.6 163 0.0 94 34 0.0 -52.8 377 0.1 131.3
Cost of purchased loans and receivables - - 2,666 05 - 856 0.8 - 3,945 1.0 48.0
Other Operating Expenses(SG&A) 100,734 12.2 623,387 124.9 61.3 88,695 80.7 -12.0 341,830 83.4 -45.2
Crediit Cost 46,220 16.3 340,363 68.2 104.8 50,337 45.8 8.9 147,413 36.0 -56.7
Bad Debt Write offs 40,804 119 205,980 41.3 375 66,768 60.7 63.6 222,163 54.2 79
Return of overpayment Cost 6,582 - 113,074 22.7 436.6 4555 41 -30.8 49,804 122 -56.0
Return of overpayment 5,839 - 36,308 7.3 - 16,927 15.4 189.9 55,814 13.6 53.7
Advertising Expenses 5,582 -25.1 15,073 3.0 -46.2 2,168 20 -61.2 7,970 19 -47.1
Salaries 14,969 3.7 56,631 11.3 -2.8 11,768 10.7 -214 47,875 117 -155
Amortization of Gooawill and Consolidation Differences 433 0.0 1,734 0.3 -15.6 213 0.2 -50.8 855 0.2 -50.7
Other 26,945 -2.7 96,509 19.3 -13.0 19,651 17.9 -27.1 87,909 214 -89
Operating Income 25,687 -274| -163,801 -32.8 - 11,746 10.7 -54.3 29,997 7.3 -
Non-gperating Income 309 -52.8 1,064 0.2 -47.0 249 0.2 -19.3 42 0.0 -96.1
Non-aperating Expenses 58 152.2 354 0.1 122.6 22 0.0 -61.1 39 0.0 -89.0
Ordinary Income 25,938 -28.0] -163,092 -32.7 - 11,974 10.9 -53.8 30,000 7.3 -
Extraordinary Income 376 166.7 3,744 0.8 366.3 107 0.1 -713 1 0.0 -100.0
Extraordinary Losses 317 -66.3 212914 4271 1,320.0 292 0.3 -7.8 1,129 0.3 -99.5
Income before Income Taxes 25,997 -26.2| -372,262 -74.6 - 11,789 10.7 -54.7 28,872 7.0 -
Income Taxes 9,310 -20.3 15,795 3.2 -65.3 3,726 34 -60.0 1,812 04 -88.5
Effect of a Tax Consequences 1,799 -41.4 24,733 5.0 - 784 0.7 -56.4 -5311 -1.3 -
Minority Interest Loss 274 1.9 -1,540 -0.3 - 34 0.0 -87.6 321 0.1 -
Net Income 14,612 -27.7] -411,250 -82.4 - 7,244 6.6 -50.4 32,049 7.8 -
18 10
107,012 69,312 176,324

AIFUL Group has revised the reserve for interest repayment losses to 69,312 million yen and the reserve for bad debts to 107,012 million yen to accompany the announcement of the Accounting Treatment for Calculation of Reserves Relating to Losses
at Consumer Finance Companies, etc., Resulting from Interest Repayment Claims by the Japanese Institute of Certified Public Accountants(JICPA) on October, 2006.
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Review of Funding / Group Total

(Managed Asset Basis)
Amount of Borrowings by Type of Lender

/\ Million

(Fiscal Year) 06/6 07/3 07/6 200873 (E)
(%) (%) (%) (%)
Borrowings 1,044,919 54.4 930,279 55.7 860,900 54.0 833,146 56.6
City Banks 157,744 8.2 153,567 9.2 138,258 8.7 - -
Trust Banks 383,333 20.0 330,245 19.8 310,538 195 - -
Regional Banks 196,227 10.2 171,641 10.3 156,063 9.8 - -
Life Insurance 126,411 6.6 92,171 55 82,916 52 - -
Non-Life Insurance 30,988 16 26,044 1.6 23,613 15 - -
Forefgner 10,000 05 15,000 0.9 15,000 0.9 - -
Syndiicated Loan 4,700 0.2 - - - - - -
Credit Association 74,735 39 69,584 4.2 66,510 4.2 - -
Other 60,779 3.2 72,026 4.3 69,001 4.3 - -
CP and Bonds 875,067 45.6 739,945 44.3 733,654 46.0 638,612 434
cP cpP 30,000 16 - - - - - -
SB 463,000 241 496,100 29.7 466,100 29.2 - -
ABSABL 382,067 199 243,845 146 267,554 16.8 - -
Total 1919987 100.0 1,670,225 100.0 1594554 100.0 1471758 100.0
Short and Long-term Borrowings /\ Million
(Fiscal Year) 06/6 07/3 07/6 200873 (E)
(%) (%) (%) (%)
Short-term Borrowings 131,730 6.9 91,370 55 97,750 6.1 108,310 74
Borrowings 86,730 45 91,370 55 97,750 6.1 - -
ABL 30,000 16 - - - - - -
cP 15,000 0.8 - - - - - -
Long-term Borrowings 1,788,257 931 1,578,855 945 1,496,804 939 1,363,448 92.6
Fixed Rate 218,285 114 199,031 119 178,990 112 - -
Floating Rate 739,903 385 639,878 38.3 584,159 36.6 - -
with Cap 265,000 138 193,750 116 190,000 119 - -
With Swap 251,258 131 215535 129 201,455 126 - -
( ) SB Other (Fixed Bond) 659,317 34.3 618,995 37.1 590,794 37.1 - -
SB 463,000 241 484,580 29.0 466,100 29.2 - -
ABSABL 196,317 10.2 134,415 8.0 124,694 7.8 - -
( ) SB Other (Floating Bona) 170,750 8.9 120,950 7.2 142,860 9.0 - -
SB - - 11,520 0.7 - - - -
With Swap - - - - - - - -
ABSABL 170,750 89 109,430 6.6 142,860 9.0 - -
Wwith Cap 50,750 2.6 109,430 6.6 142,860 9.0 - -
Ratio of Fixed Rate Borrowings to Total Borrowings 877,602 457 847,386 50.7 769,784 48.3 - -
Ratio of Borrowings at Fixed Ratio 1,444,610 75.2 1,366,102 81.8 1,304,099 81.8 - -
Total 1919987 100.0 1,670,225 100.0 1594554 100.0 1471758 100.0
Funding Rate (
/ (Fiscal Year) 06/6 07/3 07/6 2008/3 (E)

Funding Rate 1.56 1.80 1.83 2.05

Indlirect 1.83 2.03 213 2.46

Direct 1.23 151 1.48 1.58

Funding Rate = Interest Rate Average Borrowing
[ Long term prime rate | 245 2.20 2.45 I 3.05




Review of Operation / AIFUL

Qperating Results
/ (Fiscal Year) 06/6 07/3 07/6 2008/3 £
(yoy%) (yoy%) (yoy%) (yoy%)
Total Receivable Outstanding 1,536,208 0.5 1,361,303 -13.7 1,287,460 -16.2 1,137,675 -16.4
)| Loans Outstanding (\ Million) 1,471,657 -05 1,298,611 -14.2 1,225,899 -16.7 1,062,558 -18.2
Unsecured 1,110,299 0.8 995,077 -12.2 940,403 -15.3 815,845 -18.0
Home Equity 324,647 -53 274,787 -195 259,566 -20.0 224,643 -18.2
Small Business 36,710 7.8 28,747 -25.3 25,929 -294 22,068 -23.2
Guarantee 61,948 30.2 58,914 -55 57,525 -7.1 70,333 194
Personal Loans 41,345 12.8 38,179 -8.0 37,125 -10.2 45,793 199
Small business loans 20,602 88.5 20,734 -0.4 20,400 -1.0 24,539 184
Other 2,603 - 3,777 70.4 4,035 55.0 4,783 26.6
)| Customer Accounts (Thousand) 2125 -35 1,894 -134 1,800 -15.3 1571 -17.1
Unsecured 2,001 =37 1,788 -13.1 1,700 -15.0 1,489 -16.7
Home Equity 97 -19 84 -17.3 80 -17.7 65 -22.6
Small Business 26 38 21 -22.6 19 -25.8 17 -19.0
)| Per Account (\ Thousanad) 692 31 685 -0.9 680 -1.7 676 -1.3
Unsecured 554 4.6 556 1.0 553 -0.3 547 -16
Home Equity 3,337 -35 3,269 -2.6 3,242 -2.8 3,450 55
Small Business 1,381 39 1,336 -35 1,315 -4.8 1,273 -47
)| New Accounts (Thousana) 44 -515 156 -57.8 33 -25.6 128 -17.5
Unsecured 43 -47.9 155 -54.1 33 -24.2 128 -174
Home Equity 0 -89.1 0 -96.7 0 -935 0 -34.4
Small Business 0 -86.5 0 -95.7 0 -97.4 0 -23.9
1 )| Average Yield 1 () 21.6 -10 20.8 -15 19.8 -18 19.7 -1.1
Unsecured 235 -11 22.9 -13 21.8 -1.7 218 -1.1
Home Equity 151 -11 135 -25 12.6 -26 122 -1.3
Small Business 24.3 -15 22.7 -25 20.3 -4.0 194 -33
1 (( ) 1 Average Yield=Interest Income/Average Loans Outstanding ( )
Notes Italic Font = Increase or Decrease
Marketing Channel
/ (Fiscal Year) 06/6 07/3 07/6 2008/3 E
(yoy) (yoy) (oy) (oy)
2 )| Loan Business Branches 2 1,905(1,238) 299 1,805(931) -107 1,025(578) -880 1,019 -786
Staffed Branches 476(108) -66 101(6) -410 101(6) -375 101 0
Unstaffed Branches 1,426(856) 365 1,704(925) 307 924(572) -502 918 -786
Simple Auto Application Machines 311(274) 267 304(269) -6 41(37) =270 40 -264
Other 3 0 0 -4 0 -3 0 0
)| Unmanned L oan-contracting Machines 1,588 30 1,501 -94 984 -604 - -
At Staffed Branches 473 -67 101 -407 101 -372 - -
At Unstaffed Branches 1,115 97 1,400 313 883 -232 - -
) AIFUL ATMs and Tie-up CDs 102,223 9441 104,467 2478 104,792 2,569 - -
AIFUL ATMs 1,810 51 1,668 -135 1,062 -748 - -
ATM CD 3 Tie-up ATM-CD 3 85,008 8873 87,390 2,554 88,309 3301 - -
Tie-up Convenience Store 15,405 517 15,409 59 15421 16 - -
Guarantee Tie-up Banks
Personal Loans 44 3 43 -1 43 -1 - -
Small business loans 59 23 58 Y 58 -1 - -
(a) ()| . of Employees (regularly payrol)) (a) 3,318 56 3,046 -20 2,759 -559 2,608 -438
(b) ()| M. of Employees (temp.) (b) 1,478 37 1,362 -139 950 -528 - -
(a)+(b) Total (a)+(b) 4,796 93 4,408 -159 3,709 -1,087 - -
(b)/(ath) ()| Ratio of N. of Employees (b)/(a+b) 30.8 02 30.9 -20 25.6 -52 - -
2 ) 2 The figures in brackets represent the number of roadside type branches.
3 ATM- 06/6 11568 07/3 12,088 07/6 12,145 ) 3 Included Seven Bank CDs (06/6:11,568, 07/3:12,088 07/6:12,145 )

Notes Italic Font = Increase or Decrease




Revenue and Expenses / AIFUL)

/\ Million
/ (Fiscal Year)]  06/6 07/3 07/6 2008/3 £
(yoyH) (%) (yoy%) (%) (yoy%) (%) (yoy%)
Operating Revenue 82,745 -35 300,755 100.0 -12.4 64,586 100.0 -21.9 241,860 100.0 -19.6
Interest Income 80,531 -3.3 292,668 97.3 -123 62,414 96.6 -225 232,882 96.3 -204
Unsecured 65,708 -2.3 243,614 81.0 -9.8 52,668 815 -19.8 197,568 81.7 -18.9
Home Equity 12,543 -95 41,423 138 -24.1 8,360 129 -33.3 30,387 126 -26.6
Small Business 2,279 5.6 7,630 25 -15.2 1,384 21 -39.2 4,926 2.0 -354
Other Financial Revenue 0 182.9 179 0.1] 10,054.8 63 0.1] 17798.1 116 0.0 -35.2
Other Operating Revenue 2,213 -9.9 7,907 2.6 -20.7 2,108 33 -4.7 8,860 3.7 121
Loan Guarantee Fee 1,296 34.0 5,052 17 14.2 1,213 19 -6.4 5,253 22 4.0
Bad Debt Recovery 601 -515 1,840 0.6 -57.2 703 11 16.9 2,841 12 54.4
Other 315 26.7 1,014 0.3 -17.1 192 0.3 -39.2 765 0.3 -24.6
Operating Expenses 62,892 7.6 407,693 135.6 59.3 60,027 92.9 -4.6 227478 94.1 -44.2
Financial Expenses 7,363 -6.9 28,858 9.6 -7.6 6,577 10.2 -10.7 25,108 104 -13.0
Interest on Borrowings 4,639 -9.3 18,257 6.1 -8.1 4,081 6.3 -12.0 15,365 6.4 -15.8
Interest on SB etc. 2,724 -2.6 10,600 35 -6.7 2,495 39 -84 9,743 4.0 -8.1
Other Operating Expenses(SG&A) 55,529 9.9 378,834 126.0 68.6 53,450 82.8 -3.7 202,369 83.7 -46.6
Credit Cost 27,097 149 218,085 725 110.7 35,250 54.6 30.1 92,163 38.1 -57.7
Bad Debt Write offs 24,542 10.7 134,128 446 436 45,770 70.9 86.5 143,039 59.1 6.6
Return of overpayment Cost 4,659 - 77,081 25.6 352.9 1,873 2.9 -59.8 43,854 18.1 -43.1
Return of overpayment 4,594 - 28,215 9.4 - 12,261 19.0 166.9 43,854 18.1 55.4
Advertising Expenses 2,347 -46.0 5,733 19 -65.3 1,029 16 -56.2 4761 20 -17.0
Commission 3,326 -0.3 11,449 3.8 -184 2,313 3.6 -30.5 9,608 4.0 -16.1
Salaries 7414 1.0 28,649 95 -29 6,086 9.4 -17.9 24,496 10.1 -145
Rental Expenses Land Rent 2,980 -11.0 11,612 39 -8.0 2,320 3.6 -22.1 9,043 3.7 -22.1
Supplies  Repair and Maintenance 1,646 8.9 5,043 17 -29.4 929 14 -43.6 4580 19 -9.2
Communications 399 -34.2 1,583 0.5 -35.6 392 0.6 -19 1,908 0.8 205
Insurance Premium 1,193 16.1 2,771 0.9 -33.7 75 0.1 -93.7 251 0.1 -90.9
Depreciation 2,142 37.0 8,641 2.9 13.9 1,774 2.7 -17.2 7,182 3.0 -16.9
Enterprice Tax (Pro forma standard taxation) 201 -15.3 514 0.2 -42.8 67 0.1 -66.6 600 0.2 16.7
Other 2,119 -415 7,667 25 -16.8 1,336 21 -36.9 3,919 16 -48.9
Operating Income 19,852 -27.3| -106,937 -35.6 - 4,559 7.1 -77.0 14,381 5.9 -
Non-gperating Income 1,581 -16.7 6,002 2.0 -16.1 1411 2.2 -10.7 5,647 2.3 -5.9
Non-aperating Expenses 23 68.2 289 0.1 308.3 12 0.0 -47.4 28 0.0 -90.3
Ordinary Income 21410 -26.7 -101,225 -33.7 - 5,958 9.2 -72.2 20,000 8.3 -
Extraordinary Income 0 - 2,941 1.0 922.2 28 0.0 3,309.2 12,234 51 316.0
Extraordinary Losses 156 82.1 242 879 80.7] 2,080.0 114 0.2 -26.8 997 04 -99.6
Income before Income Taxes 21,255 -27.0] -341,163| -1134 - 5,872 9.1 =724 31,237 129 -
Income Taxes 8,329 -27.8 7,563 25 -81.8 3,516 54 -57.8 100 0.0 -98.7
Effect of a Tax Consequences 236 -43.8 10,672 35 - - - - -6,998 -2.9 -
Net Income 12,689 -26.0] -359,399] -1195 - 2,355 3.6 -81.4 38,136 15.8 -
18 10
99,197 57,070 156,267

AIFUL has revised the reserve for interest repayment losses to 57,070 million yen and the reserve for bad debts to 99,197 million yen to accompany the announcement of the Accounting Treatment for Calculation of Reserves Relating to Losses
at Consumer Finance Companies, etc., Resulting from Interest Repayment Claims by the Japanese Institute of Certified Public Accountants(JICPA) on October, 2006.




Review of Funding / AIFUL

Amount of Borrowings by Type of Lender /\ Million
/ (Fiscal Year) 06/6 07/3 07/6 2008/3(E)
(%) (%) (%) (%)
Borrowings 706,902 52.7 600,978 50.5 537.057 49.1 4.6 436,223 47.0
City Banks 119,735 8.9 120,203 101 107,817 9.9 - -
Trust Banks 252,485 18.8 204,932 17.2 180,370 16.5 - - -
Regional Banks 141,355 105 118,875 10.0 107,225 9.8 - - -
Shinkin Banks 20,700 15 16,600 14 13,500 1.2 - - -
Life Insurance 124,237 9.3 91,395 1.7 82,587 75 - - -
Non-Life Insurance 29,211 2.2 24,052 2.0 21,886 2.0 - - -
Foreigner 10,000 0.7 15,000 13 15,000 14 - - -
Syndicated Loan - - - - - - - - -
Credit Association 5.846 04 3,460 0.3 2,835 0.3 - - -
Other 3331 0.2 6.459 0.5 5.835 05 - - -
CP and Bonds 635,646 47.3 589,982 49.5 557431 50.9 6.1 492,898 53.0
CP CcP - - - - - - - - -
SB 453,000 33.7 486,100 40.8 456,100 41.7 - - -
ABSABL 182,646 13.6 103.882 8.7 101,331 9.3 - - -
Total 1,342,548 100. 1.190.960 100.0 1.094.488 100.0 53 929,121 100.0
Short and Long-term Borrowings /\ Million
/ (Fiscal Year) 06/6 07/3 07/6 2008/3(E)
(%) (%) (%) ) (%)
Short-term Borrowings 28,000 21 16,000 1.3 16,000 15 0.2 16,000 17
Borrowings 13,000 1.0 16,000 13 16,000 15 - - -
ABL 15,000 11 - - - - - - -
CP - - - - - - - - -
Long-term Borrowings 1,314,548 97.9 1,174,960 98.7 1,078,488 98.5 31 913,121 98.3
Fixed Rate 156,633 11.7 142,684 12.0 126,569 116 26 - -
Floating Rate 537,268 40.0 442294 37.1 394,487 36.0 29 - -
With Cap 265,000 19.7 193,750 16.3 190,000 174 - - -
With Swap 251,258 18.7 215,535 18.1 201,455 184 - - -
SB Other (Fixed Bond) 507,646 37.8 498,462 419 477,431 43.6 3.2 - -
SB 453,000 33.7 474,580 39.8 456,100 417 - - -
ABSABL 54,646 4.1 23,882 20 21,331 19 - - -
SB Other (Floating Bond) 112,999 8.4 91,520 7.7 80,000 7.3 4.8 - -
SB - - 11,520 1.0 - - - - -
With Swap - - - - - - - - -
ABSABL 112,999 8.4 80,000 6.7 80,000 7.3 - - -
With Cap 12,999 1.0 80,000 6.7 80,000 7.3 - - -
Ratio of Fixed Rate Borrowings to Total Borrowings 664,279 495 641,146 53.8 604,000 55.2 - - -
Ratio of Borrowings at Fixed Ratio 1,193,537 88.9 1,130,431 94.9 1,075,455 98.3 - - -
Total 1,342,548 100.0 1,190,960 100.0 1,094,488 100.0 3.1 929,121 100.0
2,500
Interest rate caps do not include the interest rate cap (r(lotional amount of \2.5hillion) of which effective date does not arrive yet.
Funding Rate
/ (Fiscal Year) 06/6 07/3 07/6 2008/3(E)
Funding Rate 159 1.80 1.83 210
Indirect 1.78 1.95 2.04 251
Direct 1.37 1.65 1.63 1.73
Funding Rate = Interest Rate Average Borrowing
Long term prime rate 245 2.20 245 3.05
5Y SWAP rate 1.60 1.33 1.64
10y JGB 1.92 1.63 1.90




& Credit Cost & NPL's / AIFUL

Credit Cost / YOYY%) /\ Million
/ (Fiscal Year)|  06/6 06/9 06/12 07/3 07/6 2008/3(E)
/(L) % /(L) % /(L) % /(L) % /(L) % /(L) %
(L)| Total Receivable Outstanding )| 1,536,208 -1 1,490,242 -| 1,428,452 -1 1,361,303 -| 1,287,460 -| 1,137,675 -
Loans outstanding 1,471,657 -| 1,425,810 -1 1,365,186 -1 1,298,611 -1 1,225,899 -| 1,062,558 -
Unsecured 1,110,299 -| 1,083,031 -| 1,040,773 - 995,077 - 940,403 - 815,845 -
Home equity 324,647 - 308,446 - 292,722 - 274,787 - 259,566 - 224,643 -
Small business 36,710 - 34,332 - 31,690 - 28,747 - 25,929 - 22,068 -
Guarantee,e 64,551 - 64,431 - 63,266 - 62,691 - 61,561 - 75,117 -
Allowance for bad debt (Beginning) 85,659 5.58 85,659 5.75 85,659 6.00 85,659 6.29 262,185 20.36 262,185 23.05
Total Write-offs 24,542 1.60 57,432 3.85 92,316 6.46 134,128 9.85 45,770 3.56 143,039 1257
YOV 10.7 26.9 30.6 436 86.5 6.6
Write-offs 24,014 1.63 56,350 3.95 90,522 6.63 131,683 10.14 44,940 3.67 140,232 13.20
Yovs 104 26.6 30.1 433 87.1 6.5
Unsecured 21,339 1.92 50,684 468 81,794 7.86 119,087 11.97 40,927 435 128,962 15.81
Home equity 2,068 0.64 4,180 1.36 6,246 213 8,575 3.12 2,491 0.96 7,719 3.44
Small business 607 1.65 1,485 433 2,482 7.83 4,020 13.98 1,522 5.87 3,549 16.08
Guarantee,e 527 0.82 1,082 1.68 1,793 2.84 2,444 3.90 829 135 2,807 3.74
Non-operating Allowance for bad debt 1,828 0.12 2,475 0.17 3,458 0.25 6,917 0.53 2,139 0.17 8,659 0.81
( )
Unsecured 1,181 0.11 2,025 0.19 2,421 0.23 2,470 0.25 1,221 0.13 2,568 031
Home equity 633 0.20 393 0.13 952 0.33 4,354 158 883 0.34 5,983 2.66
Small business 13 0.04 55 0.16 84 0.27 92 0.32 34 0.13 108 0.49
+ | Total Write-offs + 26,371 172 59,907 4,02 95,775 6.70 141,046 10.36 47,910 3.72 151,699 13.33
Yovy 104 23.0 26.3 413 81.7 7.6
+ Write-offs + 25,843 176 58,825 413 93,981 6.88 138,601 10.67 47,080 3.84 148,892 14.01
Yovs 10.0 22.7 258 411 82.2 7.4
Unsecured 22,520 2.03 52,710 4.87 84,215 8.09 121,558 12.22 42,149 4.48 131,531 16.12
Home equity 2,701 0.83 4,574 148 7,198 2.46 12,930 471 3,374 1.30 13,702 6.10
Small business 621 1.69 1541 4.49 2,566 8.10 4,113 14.31 1,556 6.00 3,658 16.58
Guarantee,e 527 0.82 1,082 1.68 1,793 2.84 2,444 3.90 829 1.35 2,807 3.74
( ) Credit Cost 27,097 176 62,719 421 105,675 7.40 218,085 16.02 35,250 274 92,163 8.10
( ) Extraordinary Losses - - 99,197 6.66 99,197 6.94 99,197 7.29 - - - -
Allowance for bad debt (Ena) 86,385 5.62 187,668 12.59 194,756 13.63 262,185 19.26 249,526 19.38 202,650 17.81
which for Waiver of principal - - 120,609 8.46 121,176 8.88 167,530 12.90 151,597 12.37 125,904 11.85
Allowance for losses on return of overpayment 17,084 1.54 79,757 7.36 82,418 7.92 122,956 12.36 112,568 11.97 122,956 15.07

)

Non-operating allowance for bad debt=Loans with legal bankruptcy (home equity) Loans with civil rehabilitation law.




Credit Cost & NPL's / AIFUL

NPL defined by FSA) /\ Million
/ (Fiscal Year)| 0676 06/9 06/12 07/3 07/6 2008/3(E)
/(L) % /(L) % /(L) % /(L) % /(L) % /(L) %
(L)| Loans outstanding )| 1471657 -| 1425810 -| 1,365,186 -| 1,298,611 -| 1,225,899 -| 1,062,558 -
Unsecured 1,110,299 -| 1,083,031 -| 1,040,773 - 995,077 - 940,403 - 815,845 -
Home equity 324,647 - 308,446 - 292,722 - 274,787 - 259,566 - 224,643 -
Small business 36,710 - 34,332 - 31,690 - 28,747 - 25,929 - 22,068 -
NPL total 172,009 11.69 212,267 14.89 231,583 16.96 238,132 18.34 236,971 19.33 - -
Category 4 30,234 2.05 31,081 2.18 32,529 2.38 36,935 2.84 38,593 3.15 - -
Category 3 87,853 5.97 119,706 8.40 140,800 10.31 142,932 11.01 139,158 11.35 - -
Category 2 23,055 157 29,036 2.04 21,974 161 20,361 157 20,266 1.65 - -
Category 1 30,866 2.10 32,442 2.28 36,279 2.66 37,903 292 38,952 3.18 - -
Unsecured Loan 99,719 8.98 119,349 11.02 129,723 12.46 130,819 13.15 125,632 13.36 - -
Category 4 3,893 0.35 3,877 0.36 4,155 0.40 4,152 0.42 3,908 0.42 - -
Category 3 49,314 4.44 62,244 5.75 73,600 7.07 74,402 7.48 68,412 7.27 - -
Category 2 16,314 147 21,682 2.00 17,108 1.64 16,056 161 15,941 1.70 - -
Category 1 30,196 272 31,544 291 34,859 3.35 36,207 3.64 37,369 3.97 - -
Allowance for NPL 107,241 7.29 207,804 14.57 215,257 15.77 331,951 25.56 319,374 26.05 268,841 25.30
Untaxable 105,869 7.19 111,466 7.82 109,072 7.99 109,894 8.46 102,710 8.38 163,415 15.38
Taxable 1,371 0.09 96,337 6.76 106,185 7.78 222,056 17.10 216,664 17.67 105,426 9.92
Current assets 86,385 5.87 187,668 13.16 194,756 14.27 262,185 20.19 249,526 20.35 202,650 19.07
Fixed assets 20,856 142 20,136 141 20,501 1.50 69,765 5.37 69,848 5.70 66,191 6.23
NPL ALL / | Coverage ratio (Al)) / 62.3 - 97.9 - 93.0 - 1394 - 134.8 - - -
NPL / | Coverage ratio (Unsecured) / 86.6 - 157.2 - 150.1 - 200.4 - 198.6 - - -

Claims in bankruptcy (category 4):

Loans to borrowers declared bankruptcy, to borrowers under reorganization, or other similar circumstances,
which are part of loans exclusive of accrued interest.

Loans in Arrears (category 3)

NPL's exclusive of accrued interest. That are past due for over 5 months or more and held by collection department.

This category excludes loans on which interest is being waived in support of business restructuring.

Loans in Arrears Longer than 3 months (category 2):

NPL's past due for 3 months or more that do not fall into the above two categories.

Loans with adjusted terms (category 1)

NPL's, other than those in the above three categories, in which favorable terms, such as the reduction of interest,

have been granted with a view to promoting recovery of the loans.




